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1 The disclosure represents the financial statement as prepared for consolidation purposes (uniform Group accounting principles).

1 The possible impacts of IFRS 16 Leases  have been taken into account.

2 The disclosures on equity are based on foreign currency translation using the exchange rate on the balance sheet date and do not

2 consider the effects from allocations to the foreign currency translation reserve.



https://www.elumeo.com/investor-relations/corporate-governance/corporate-governance%20-kodex
https://www.elumeo.com/investor-relations/corporate-governance/corporate-governance%20-kodex
http://www.elumeo.com/investor-relations/aktuelle-mitteilungen/stimmrechtsmitteilungen
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http://www.elumeo.com/investor-relations/aktuelle-mitteilungen/directors-dealings


 

 

 



Independent auditor’s report 

To elumeo SE  

Report on the audit of the consolidated financial statements and of the group management report 

Opinions 

We have audited the consolidated financial statements of elumeo SE, Berlin, and its subsidiaries (the Group), 

which comprise the consolidated statement of financial position as of 31 December 2020, the consolidated 

statement of comprehensive income, consolidated statement of changes in equity and consolidated state-

ment of cash flows for the fiscal year from 1 January to 31 December 2020, and notes to the consolidated 

financial statements, including a summary of significant accounting policies. In addition, we have audited the 

group management report of elumeo SE for the fiscal year from 1 January to 31 December 2020. In accord-

ance with the German legal requirements, we have not audited the content of the consolidated corporate 

governance statement and the declaration on the Corporate Governance Code. 

In our opinion, on the basis of the knowledge obtained in the audit, 

the accompanying consolidated financial statements comply, in all material respects, with the IFRSs as 

adopted by the EU, and the additional requirements of German commercial law pursuant to Sec. 315e 

(1) HGB [“Handelsgesetzbuch”: German Commercial Code] and, in compliance with these require-

ments, give a true and fair view of the assets, liabilities and financial position of the Group as at 31 De-

cember 2020 and of its financial performance for the fiscal year from 1 January to 31 December 2020, 

and 

the accompanying group management report as a whole provides an appropriate view of the Group’s posi-

tion. In all material respects, this group management report is consistent with the consolidated finan-

cial statements, complies with German legal requirements and appropriately presents the opportuni-

ties and risks of future development. Our opinion on the group management report does not cover 

the content of the declaration on corporate governance or the declaration pursuant to Corporate Gov-

ernance Code. 

Pursuant to Sec. 322 (3) Sentence 1 HGB, we declare that our audit has not led to any reservations relating 

to the legal compliance of the consolidated financial statements and of the group management report. 

Basis for the opinions 

We conducted our audit of the consolidated financial statements and of the group management report in 

accordance with Sec. 317 HGB and the EU Audit Regulation (No 537/2014, referred to subsequently as “EU 

Audit Regulation”) and in compliance with German Generally Accepted Standards for Financial Statement 

Audits promulgated by the Institut der Wirtschaftsprüfer [Institute of Public Auditors in Germany] (IDW). Our 



responsibilities under those requirements and principles are further described in the “Auditor’s responsibili-

ties for the audit of the consolidated financial statements and of the group management report” section of 

our auditor’s report. We are independent of the group entities in accordance with the requirements of Eu-

ropean law and German commercial and professional law, and we have fulfilled our other German profes-

sional responsibilities in accordance with these requirements. In addition, in accordance with Art. 10 (2) f) of 

the EU Audit Regulation, we declare that we have not provided non-audit services prohibited under Art. 5 (1) 

of the EU Audit Regulation. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our opinions on the consolidated financial statements and on the group management 

report.  

Key audit matters in the audit of the consolidated financial statements 

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 

of the consolidated financial statements for the financial year from 1 January to 31 December 2020. These 

matters were addressed in the context of our audit of the consolidated financial statements as a whole, and 

in forming our opinion thereon; we do not provide a separate opinion on these matters.  

Below, we describe what we consider to be the key audit matters: 

1. Accounting judgments and estimates in connection with the discontinuation of business activities 

of PWK Jewelry Ltd., Chanthaburi, Thailand and related legal disputes 

Reasons why the matter was determined to be a key audit matter 

In fiscal year 2018. the elumeo Group passed a resolution to discontinue the business activities of PWK 

Jewelry Ltd., Chanthaburi, Thailand, and to initiate the orderly liquidation of the assets of the company. 

In connection with this resolution, various parties announced or declared legal claims against elumeo SE 

and members of the Executive Board.   

In the consolidated financial statements, the elumeo Group has disclosed the business activities of the 

subsidiary PWK Jewelry Ltd., Chanthaburi, Thailand, as discontinued operations and recognised provisions 

of EUR 4.1m (prior year: EUR 4.7m) for the maximum amount of payments planned in connection with 

the liquidation. The elumeo Group has not recognised any provisions for potential claims from third par-

ties from legal disputes in connection with the liquidation, as an enforcement of these claims is considered 

highly unlikely. Both the effects of the liquidation as well the associated legal disputes have a material 

effect on the financial performance contained in the consolidated financial statements of the elumeo 

Group and are highly complex, due to cross-border legal issues in some cases. For these reasons, account-

ing judgments and estimates made in this respect were determined to be a key audit matter. 

Auditor’s response 

In the course of our audit procedures, we analysed the principles applied in the consolidated financial 

statements of the elumeo Group for the recognition of provisions pursuant to IAS 37. In this connection, 



we paid particular attention to the assessment of intercompany trade relationships and the legal circum-

stances of the liquidation of PWK Jewelry Ltd., Chanthaburi, Thailand.  

We verified the calculation basis for provisions in connection with the orderly liquidation made available 

to us and reconciled it with the underlying calculations. Furthermore, we assessed the opinions of the 

legal counsel of the elumeo Group in Germany and Thailand, particularly related to information from third 

parties, made available to us without request, with regard to relevance for applied accounting judgments 

and estimates of the elumeo Group.  

Our audit procedures did not lead to any reservations relating to the accounting judgments and estimates 

in connection with the discontinuation of business operations of PWK Jewelry Ltd., Chanthaburi, Thailand, 

and the related legal disputes. 

Reference to related disclosures 

Disclosures on the accounting policies applied for discontinued operations are included in section A “In-

formation on the elumeo Group”, section E “Accounting and valuation principles” and section F “Signifi-

cant discretionary decisions, estimates and assumptions” of the notes to the consolidated financial state-

ments and in section H of the notes to the consolidated financial statements on provisions under Note 

(23). 

2.  Impairment testing of inventories 

Reasons why the matter was determined to be a key audit matter 

Finished goods and merchandise, work in progress and raw materials, consumables and supplies are dis-

closed in the statement of financial position item “inventories” in the consolidated financial statements of 

elumeo SE.  

To assess recoverability, the net realisable value of inventories is calculated. The net realisable value is the 

expected sales revenue less the costs yet to be incurred before the sale. The net realisable value is calculated 

on the basis of various assumptions made by the Executive Board of elumeo SE. These assumptions entail 

significant estimation uncertainty as the net realisable value hinges on the specific properties of the gem-

stones and there are no listed prices for precious stones. 

Against the background of high materiality of inventories for the consolidated financial statements and the 

estimation uncertainty involved, impairment testing of inventories was a key audit matter during our audit. 

Auditor’s response 

In the course of our audit, we analysed the process of defining gemstone properties as part of the procure-

ment process and the process controls implemented in terms of their measurement effectiveness.  



To determine the net realisable value of raw materials, consumables and supplies and work in progress and 

to assess the value share of gemstones in individual articles, we made use of the sales statistics for individual 

types of gemstones assorted by quality. 

To determine potential impairments of finished goods, we examined the turnover rate of this inventory and 

the average historical sales margin generated by the Group in order to identify inventories with a low turno-

ver rate or a negative historical sales margin. 

Furthermore, we compared net sales proceeds generated until the end of March 2021 on a sample basis with 

the carrying amounts of finished goods capitalised as of 31 December 2020.  

Our audit procedures did not lead to any reservations regarding the impairment testing of inventories. 

Reference to related disclosures  

We refer to the disclosures in section E. “Accounting and valuation principles” in the notes to the consoli-

dated financial statements for the accounting policies applied in connection with inventories and to the dis-

closures in section H. (5.) of the notes to the consolidated financial statements for inventories. We refer to 

the disclosures in section F. “Significant discretionary decisions, estimates and assumptions” of the notes to 

the consolidated financial statements for the related information on the executive director’s use of judgment 

and the root causes of estimation uncertainty. 

Other information  

The Executive Board is responsible for the Report of the Executive Board. In all other respects, the execu-

tive directors are responsible for the other information. Other information comprises the information 

included in the statement on corporate governance pursuant to Sec. 315d HGB contained in the corporate 

governance report in the group management report as well as the remaining components of the annual 

financial report, with the exception of the audited consolidated financial statements and group manage-

ment report as well as our independent auditor’s report, in particular: 

the responsibility statement contained in the “Assurance of legal representatives” section pursuant to 

Sec. 297 (2) Sentence 4 HGB and Sec. 315 (1) Sentence 5 HGB 

the “Report of the Executive Board”,  

the “Letter from the Chairman of the Executive Board” 

We received a version of this other information prior to issuing this independent auditor’s report. 



Our opinions on the consolidated financial statements and on the group management report do not cover 

the other information, and consequently we do not express an opinion or any other form of assurance con-

clusion thereon. In connection with our audit, our responsibility is to read the other information and, in so 

doing, to consider whether the other information 

is materially inconsistent with the consolidated financial statements, with the group management report or 

our knowledge obtained in the audit, or 

otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of the executive directors and the Executive Board for the consolidated financial state-

ments and the group management report 

The executive directors are responsible for the preparation of the consolidated financial statements that 

comply, in all material respects, with IFRSs as adopted by the EU and the additional requirements of German 

commercial law pursuant to Sec. 315e (1) HGB, and that the consolidated financial statements, in compliance 

with these requirements, give a true and fair view of the assets liabilities, financial position, and financial 

performance of the Group. In addition, the executive directors are responsible for such internal control as 

they have determined necessary to enable the preparation of consolidated financial statements that are free 

from material misstatement, whether due to fraud or error.  

In preparing the consolidated financial statements, the executive directors are responsible for assessing the 

Group’s ability to continue as a going concern. They also have the responsibility for disclosing, as applicable, 

matters related to going concern. In addition, they are responsible for financial reporting based on the going 

concern basis of accounting unless there is an intention to liquidate the Group or to cease operations, or 

there is no realistic alternative but to do so.  

Furthermore, the executive directors are responsible for the preparation of the group management report 

that, as a whole, provides an appropriate view of the Group’s position and is, in all material respects, con-

sistent with the consolidated financial statements, complies with German legal requirements, and appropri-

ately presents the opportunities and risks of future development. In addition, the executive directors are 

responsible for such arrangements and measures (systems) as they have considered necessary to enable the 

preparation of a group management report that is in accordance with the applicable German legal require-

ments, and to be able to provide sufficient appropriate evidence for the assertions in the group management 

report. 

The Executive Board is responsible for overseeing the Group’s financial reporting process for the preparation 

of the consolidated financial statements and of the group management report. 



Auditor’s responsibilities for the audit of the consolidated financial statements and of the group manage-

ment report 

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and whether the group manage-

ment report as a whole provides an appropriate view of the Group’s position and, in all material respects, is 

consistent with the consolidated financial statements and the knowledge obtained in the audit, complies 

with the German legal requirements and appropriately presents the opportunities and risks of future devel-

opment, as well as to issue an auditor’s report that includes our opinions on the consolidated financial state-

ments and on the group management report.  

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accord-

ance with Sec. 317 HGB and the EU Audit Regulation and in compliance with German Generally Accepted 

Standards for Financial Statement Audits promulgated by the Institut der Wirtschaftsprüfer (IDW) will always 

detect a material misstatement. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these consolidated financial statements and this group management report.  

We exercise professional judgment and maintain professional scepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated financial statements and of the 

group management report, whether due to fraud or error, design and perform audit procedures re-

sponsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 

for our opinions. The risk of not detecting a material misstatement resulting from fraud is higher than 

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepre-

sentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit of the consolidated financial statements 

and of arrangements and measures (systems) relevant to the audit of the group management report 

in order to design audit procedures that are appropriate in the circumstances, but not for the purpose 

of expressing an opinion on the effectiveness of these systems.  

Evaluate the appropriateness of accounting policies used by the executive directors and the reasonableness 

of estimates made by the executive directors and related disclosures. 

Conclude on the appropriateness of the executive directors’ use of the going concern basis of accounting 

and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 

conditions that may cast significant doubt on the Group’s ability to continue as a going concern. If we 

conclude that a material uncertainty exists, we are required to draw attention in the auditor’s report 

to the related disclosures in the consolidated financial statements and in the group management re-

port or, if such disclosures are inadequate, to modify our respective opinions. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future events 

or conditions may cause the Group to cease to be able to continue as a going concern.  



Evaluate the overall presentation, structure and content of the consolidated financial statements, including 

the disclosures, and whether the consolidated financial statements present the underlying transac-

tions and events in a manner that the consolidated financial statements give a true and fair view of the 

assets liabilities, financial position and financial performance of the Group in compliance with IFRSs as 

adopted by the EU and the additional requirements of German commercial law pursuant to Sec. 315e 

(1) HGB.  

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 

activities within the Group to express opinions on the consolidated financial statements and on the 

group management report. We are responsible for the direction, supervision and performance of the 

group audit. We remain solely responsible for our audit opinions. 

Evaluate the consistency of the group management report with the consolidated financial statements, its 

conformity with [German] law, and the view of the Group’s position it provides. 

Perform audit procedures on the prospective information presented by the executive directors in the group 

management report. On the basis of sufficient appropriate audit evidence we evaluate, in particular, 

the significant assumptions used by the executive directors as a basis for the prospective information, 

and evaluate the proper derivation of the prospective information from these assumptions. We do not 

express a separate opinion on the prospective information and on the assumptions used as a basis. 

There is a substantial unavoidable risk that future events will differ materially from the prospective 

information. 

We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with the relevant 

independence requirements, and communicate with them all relationships and other matters that may rea-

sonably be thought to bear on our independence and where applicable, the related safeguards.  

From the matters communicated with those charged with governance, we determine those matters that 

were of most significance in the audit of the consolidated financial statements of the current period and are 

therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation 

precludes public disclosure about the matter. 

  



Other legal and regulatory requirements 

Report on the assurance in accordance with Sec. 317 (3b) HGB on the electronic reproduction of the con-

solidated financial statements and the group management report prepared for publication purposes  

Opinion 

We have performed assurance work in accordance with Sec. 317 (3b) HGB to obtain reasonable assurance 

about whether the reproduction of the consolidated financial statements and the group management report 

(hereinafter the “ESEF documents”) contained in the attached electronic file 

“elumeo_SE_JA_LB_ESEF_2020_12_31.zip” and prepared for publication purposes complies in all material 

respects with the requirements of Sec. 328 (1) HGB for the electronic reporting format (“ESEF format”). In 

accordance with German legal requirements, this assurance only extends to the conversion of the infor-

mation contained in the consolidated financial statements and the group management report into the ESEF 

format and therefore relates neither to the information contained in this reproduction nor to any other in-

formation contained in the abovementioned electronic file. 

In our opinion, the reproduction of the consolidated financial statements and the group management report 

contained in the abovementioned attached electronic file and prepared for publication purposes complies in 

all material respects with the requirements of Sec. 328 (1) HGB for the electronic reporting format. We do 

not express any opinion on the information contained in this reproduction nor on any other information 

contained in the abovementioned file beyond this reasonable assurance opinion and our audit opinion on 

the accompanying consolidated financial statements and the accompanying group management report for 

the fiscal year from [date] to [date] contained in the “Report on the audit of the consolidated financial state-

ments and of the group management report” above.  

Basis for the opinion  

We conducted our assurance work on the reproduction of the consolidated financial statements and the 

group management report contained in the abovementioned attached electronic file in accordance with 

Sec. 317 (3b) HGB and Exposure Draft of IDW Assurance Standard: Assurance in Accordance with Sec. 317 

(3b) HGB on the Electronic Reproduction of Financial Statements and Management Reports Prepared for 

Publication Purposes (ED IDW AsS 410). Our responsibilities under that standard are further described in the 

“Group auditor’s responsibilities for the assurance work on the ESEF documents” section. Our audit firm ap-

plied the requirements for quality control systems set forth in IDW Standard on Quality Control: “Require-

ments for Quality Control in Audit Firms” (IDW QS 1).  

Responsibilities of the executive directors and the supervisory board for the ESEF documents 

The executive directors of the Company are responsible for the preparation of the ESEF documents including 

the electronic reproduction of the consolidated financial statements and the group management report in 

accordance with Sec. 328 (1) Sentence 4 No. 1 HGB and for the tagging of the consolidated financial state-

ments in accordance with Sec. 328 (1) Sentence 4 No. 2 HGB. 



In addition, the executive directors of the Company are responsible for such internal control as they have 

considered necessary to enable the preparation of ESEF documents that are free from material non-compli-

ance with the requirements of Sec. 328 (1) HGB for the electronic reporting format, whether due to fraud or 

error.  

The executive directors of the Company are also responsible for the submission of the ESEF documents to-

gether with the auditor’s report and the attached audited consolidated financial statements and the audited 

group management report as well as other documents to be published to the operator of the Bundesanzeiger 

[German Federal Gazette].  

The supervisory board is responsible for overseeing the preparation of the ESEF documents as part of the 

financial reporting process. 

Group auditor’s responsibilities for the assurance work on the ESEF documents  

Our objective is to obtain reasonable assurance about whether the ESEF documents are free from material 

non-compliance with the requirements of Sec. 328 (1) HGB, whether due to fraud or error. We exercise pro-

fessional judgment and maintain professional scepticism throughout the engagement. We also:  

Identify and assess the risks of material non-compliance with the requirements of Sec. 328 (1) HGB, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and obtain as-

surance evidence that is sufficient and appropriate to provide a basis for our assurance opinion.  

Obtain an understanding of internal control relevant to the assurance on the ESEF documents in order to 

design assurance procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an assurance opinion on the effectiveness of these controls. 

Evaluate the technical validity of the ESEF documents, i.e., whether the electronic file containing the ESEF 

documents meets the requirements of Delegated Regulation (EU) 2019/815, in the version valid as of 

the reporting date, on the technical specification for this electronic file. 

Evaluate whether the ESEF documents enable an XHTML reproduction with content equivalent to the audited 

consolidated financial statements and to the audited group management report. 

Evaluate whether the tagging of the ESEF documents with Inline XBRL technology (iXBRL) enables an appro-

priate and complete machine-readable XBRL copy of the XHTML reproduction. 

Further information pursuant to Art. 10 of the EU Audit Regulation  

We were elected as auditor of the consolidated financial statements by the Annual General Meeting on 

12 June 2020. We were engaged by the Executive Board on 17 November 2020. We have been the group 

auditor of elumeo without interruption since fiscal year 2014.  



We declare that the opinions expressed in this auditor’s report are consistent with the additional report to 

the audit committee pursuant to Art. 11 of the EU Audit Regulation (long-form audit report).  

German Public Auditor responsible for the engagement  

The German Public Auditor responsible for the engagement is Gunnar Glöckner. 
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